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According to a new report by the government's Foreign Investment Committee (Comite de
Inversiones Extranjeras), direct foreign investment in Chile totalled US$688.3 million in the first six
months of 1993, representing a 109.1% jump over the same period in 1992. In fact, the Committee
says the US$688.3 million already invested represents only 64% of the total US$1.076 billion that
those enterprises earmarked for projects in Chile during the first semester. The remaining funds
will be spent in the next few months. Given the hefty jump in investment since January, the
Committee expects that by year-end, total foreign investment should easily surpass the 1992 total
of US$1.389 billion. The 1992 total already represented a 22% hike over 1991, when direct foreign
investment reached US$1.139 billion. Foreign firms have demonstrated special interest in industry
and services, but the mining sector is by far the biggest attraction for new investments, especially
the country's vast copper and gold reserves. In addition to mineral exploration and exploitation,
some firms are for the first time constructing processing plants in the country. In May, for example,
the Australian firm BHP and the British Rio Tinto Zinc which are joint owners of the huge copper
mine La Escondida announced plans to build a copper refinery in Chile's northern Port Coloso. The
plant, which should cost about US$200 million to build, will begin operating in 1994. At present,
all Escondida copper is shipped to refineries in Germany, Japan, and Finland. In general, Chile's
stable economy is the main incentive luring investors. Indeed, in mid-July the Sociedad de Bancos
Suizos (SBC) proposed that Chile be given a top "A" rating on the prestigious Standard and Poor's
(S&P) annual investment rating list, which evaluates the investment climate in countries around
the world each year. In 1992, the country was given a "triple B" rating, but the SBC argues that
Chile deserves to be recognized as one of the world's low risk countries for investors given the
government's impressive achievements in stabilizing the economy. According to the SBC, President
Patricio Aylwin's "prudent" fiscal and monetary policies, combined with broad incentives for private
investment, have contributed to robust economic growth, especially in the export sector. Moreover,
the SBC says Aylwin's successor is likely to continue with the present administration's economic
policies, contributing to the country's favorable investment climate in the medium to long term.
(Sources: Notimex, 07/17/93; Agence France-Presse, 05/25/93, 07/27-29/93)
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